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Ranges: Europe/US Markets:  

  
 
MACRO:   
 
- US equities surged higher in late trade, rallying almost 4% from the lows. 
- The Dow advanced 1.38%, the S&P500 gained 38.55 points whilst the Nasdaq climbed 97.332 points. 
- The best performing sector was IT (+2.53%) whilst energy was the worst (-0.35%). 
- European shares were softer. The Euro STOXX lost 1.5%, the German Dax eased 1.2%, whilst the UK 
FTSE fell 1.1%. 
- The VIX gauge sank 13.15% to 29.06. 
- The dollar index jumped 0.24% to 90.442. The EUR traded down to 1.2206 whilst USDJPY touched a 
high of 109.31. 
- US treasury yields were mixed. The 2 year yield eased 3.2 bps to 2.073% whilst the 10 year yield 
gained 2 bps to 2.851%. 
- Oil prices were softer. WTI fell 2.2% to $59.20 whilst Brent lost 2.5% to $62.79. 
- Base metals were softer with Aluminium leading the laggards, down 2.1%. 
- The CRB was down 1.7% to 188.51. 
- US CPI will likely be the markets focus this week given that inflation was one of the key worries behind 
the recent volatility. 
- US Congress passed a two year budget agreement which will add $320 billion to the fiscal deficit over 
the next couple of years 
 
 
PRECIOUS:  
 
- A relatively quiet session for the precious despite the continued equity market volatility. 
- Asia opened to some light buying squeezing gold north of 1320, but the demand was short lived and the 
market edged lower for the rest of the session. 
- China were light sellers, but volumes were on the low side ahead of the new year celebrations. 
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- European trade was lethargic trading between 1315-1318. 
- NY were initially on the offer in line with the soft equities, but managed to hold above the previous days 
lows around 1310. 
- Silver found a bid late trade closing at 16.35. 
- The Philadelphia gold and silver index lost 1.9%. 
 
 
PRE-ASIA COMMENTS: 
 
- Asian equities open lower. 
- Gold edges higher in early trade. 
- Ahead today: 
Swiss CPI 
US monthly budget statement 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 


