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MARKETS/MACRO 

 
Stocks in the U.S. ended mixed on Tuesday as soft economic data weighed upon investor appetite and 
Walgreens (-12.8%) announced an earning miss. The DJIA slipped -0.30% to 26,179.13 points, the S&P 
500 finished the session relatively unchanged at 2,867.24 points and the Nasdaq Composite added 
+0.25% to 7,848.688 points. Durable goods orders in the U.S. declined during February, sliding -1.6% 
MoM (exp: -1.8%) from a +0.1% increase previously, while ex-transportation orders edged +0.1% higher 
(exp: +0.1%) from a -0.1% fall the month prior. The closely watched capital goods orders (nondefence ex-
air) eased -0.1% MoM (exp: +0.1%) to follow a +0.9% gain in January, as demand for machinery, 
computers and electronic products softened. The greenback ended modestly lower on Tuesday after 
easing late in trade (DXY -0.05%). Late session Brexit-led gains to the pound weighed upon the buck, 
while the safe-haven yen remained unchanged within a narrow range. Treasury yields in the U.S. eased 
on Tuesday following Monday’s gains, weighed down by softer than expected U.S. data and Brexit 
concerns. The 10-year yield slipped around 2bps to 2.4813% after moving above 2.50% on Monday. IMF 
Managing Director Christine Lagarde said on Tuesday that the global economy is “unsettled”, with the 
outlook “precarious” and vulnerable to trade war shocks and uncertainty surrounding Brexit. During the 
remarks prepared for the U.S. Chamber of Commerce in Washington, DC, Lagarde noted that in January, 
the IMF predicted global growth for 2019 and 2020 at around 3.5 percent, however “it has since lost 
further momentum, as you will see from our updated forecast next week,” European stocks firmed to see 
the Stoxx Europe 600 +0.35% higher at 385.03 points, while in the U.K. the FTSE 100 ignored Brexit 
concerns to jump +1.01% to 7,391.12 points.  

 

PRECIOUS 

 
Muted price action across the precious complex during Asian trade today, trading with a mild bid tone, 

however locked within a narrow range for the most part. After holding above USD $1,285 on Tuesday, 

bullion spent today’s session consolidating above USD $1,290, benefiting from an offered greenback in 

early session pricing. Chinese demand remained robust at a USD $15 premium over London spot gold to 

underpin interest, however the metal failed to elicit follow through bids to extend toward USD $1,295. The 

yellow metal continues to trade within the USD $1,280 - $1,300 range and still looks likely to test down-

side support through USD $1,280 - $1,285 as global equities firm. On the data front today, Chinese PMI 

prints were firm to see the services PMI at 54.4, marking the highest print since January 2018, while the 

composite PMI improved to 52.9 from 50.7 previously. Australian retail sales firmed +0.8% MoM during 

February (exp: +0.3%) from +0.1% previously, supporting the AUD higher. Upcoming data includes Markit 

composite and services PMI prints from France, Germany, the Eurozone, the U.K. and the U.S. We also 

see U.S. MBA mortgage applications and the U.S. ISM non-manufacturing index.  
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Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 


