
Europe/US Market Update - 9th July 2020

Europe/US Markets
(from Globex open)

MACRO
US-China tensions continue to simmer, with reports US advisors proposed destabilizing the HK
dollar peg.
US equities finished firmer on the day.
The Dow climbed 177 points, the S&P500 rose 25 points whilst the Nasdaq climbed 149
points.
European shares were softer. The Euro STOXX index fell 1.1%, the German Dax lost 1% whilst
the UK FTSE declined 0.5%.
The VIX gauge eased 4.6%.
The DXY finished the day down 0.40% at 96.50.
US treasury yields were mixed. The 2 year yield eased 0.2 bps to 0.161% whilst the 10 year
yield rose 1.7 bps to 0.664%.
Oil prices were firmer. WTI rose 1% to $40.88 whilst Brent gained 0.9% to $43.31.
Base metals were firmer with zinc leading the charge, up 2.9%.



The CRB index rallied 0.3% to 142.

PRECIOUS
A strong session across the precious complex with gold surging to a 9 year high above 1800.
Investors continue to pile into ETF's.
ETF's have now increased 655.6 tons in 2020, topping the record tonnage increase seen in
2009.
Asia trade was lackluster trading either side of 1795 for the entire session.
Buying interest began to appear in London squeezing the yellow metal north of the technically
critical 1800 level.
The buying continued in NY with gold rocketing higher to a peak of 1817.50.
Some light profit taking ahead the close saw the market finish the day at 1810.
Silver also propelled higher, gaining almost 50 cents on the day
Platinum finally found a bid, trading up to a high of 858.
The Philadelphia gold and silver index rose 2.73% to 136.58.

PRE-ASIA COMMENTS
Gold consolidating gains in early trade, either side of USD $1810
Asian equities open higher following Wall Street's lead
Ahead today: US initial jobless claims; US continuing claims; US CPI; US Empire manufacturing

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objectives or financial situation of a particular party.


