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Europe/US Market Update - 9th December 2020

Europe/US Markets
(from Globex open)

MACRO
US equi�es were firmer across the board with markets awai�ng Brexit news and the US
s�mulus package.
The Dow Jones rose 0.5%, the S&P500 climbed 0.4% whilst the Nasdaq advanced 0.5%.
European shares were mixed. The Euro STOXX fell 0.1%, the German Dax rose 0.1% whilst the
UK FTSE also added 0.1%.
The VIX gauge eased 2.3% to 21.00
The USD was firmer across the board with the EUR easing towards 1.2100 and the USDJPY
gaining about 20 pips to 104.20
US treasury yields were mixed. The 2 year yield gained 0.4 bps to 0.147% whilst the 10 year
yield eased 2.3 bps to 0.910%.
Oil prices were firmer. WTI added 0.5% to $45.66 whilst Brent rose 1% to $48.88.
Base metals were mixed. Aluminium was down 1.3% whilst zinc advanced 0.5%.
The CRB index fell 0.4% to 158.40.
EU chief nego�ator Barnier has advised that the chances of a deal for Brexit were 'very slim'.
The ZEW economic sen�ment index for both Germany and the whole EU surprised to the
upside

PRECIOUS
Precious metals were reasonably quiet overnight with gold trading in $13 range.
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Asia trade was well bid following the fireworks the previous session when gold rallied $40.
The yellow metal gained around $10 on the day in Asia rising up towards 1870 prior to London
open.
The Europeans were happy to sell into the strength pressuring XAU back down towards 1860
in what was a fairly mute session.
NY trade was whippy, trading up to fresh recent highs towards 1875, but was heavily sold
shortly therea�er tes�ng 1860 support once again.
For the remainder of the session gold grinded its way back up towards 1870 which is where
the market closed.
Silver saw a vicious spike higher in NY, touching a high of 24.86, before dropping 40 cents in a
blink of an eye, se�ling the session mid range at 24.65.
Pla�num found a solid bid, holding the key 1000 support, trading up to a high of 1030, whilst
palladium held the 2300 handle finishing the day at 2340.

PRE-ASIA COMMENTS
Gold marginally lower in Asia trade.
Asian equi�es open higher following Wall Street's lead.
Ahead today: China infla�on rate; Germany's balance of trade; US MBA mortgage applica�ons.

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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