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Europe/US Market Update - 3rd March 2021

Europe/US Markets
(from Globex open)

 

MACRO
U.S. equi�es finished the day so�er Tuesday as risk markets consolidated following Monday's
steep gains.
The Dow cooled -143.99 points to 31,391.52, the S&P 500 fell -31.53 points to 3,870.29 and
Nasdaq declined 230.04 points to 13,358.79.
European shares inched higher. The EuroSTOXX 600 advanced +0.19%, the German DAX
gained +0.19% whilst the UK FTSE added +0.38%.
The US dollar index finished lower at 90.80, EURUSD turned higher to close at 1.2090,
AUDUSD rallied back above 0.78 and USDJPY eased modestly, finishing the session at 106.69.
US treasury yields were mixed. The 2 year yield gained +0.2bps to 0.121% whilst the 10 year
yield dipped -2.5bps to 1.391%. 
Oil prices were choppy ahead of the OPEC+ mee�ng later this week - traversing gains and
losses all session.
German data on January retail sales and unemployment disappointed. Retail sales fell 4.5%
m/m in response to the extended lockdown and unemployment rose 10k, marking the first
rise in joblessness in seven months. The data added to expecta�ons that the ECB will act
decisively to counter any �ghtening in monetary condi�ons.
February’s European HICP rose +0.9% y/y unchanged from January. Core eased back to +1.1%
y/y from +1.4% y/y - in line with the consensus. Services infla�on rose +1.2% y/y, down from
+1.4% y/y in and non-energy industrial goods infla�on rose +1.0% y/y from +1.5% y/y. Further
modera�on in the key components of infla�on is expected in coming months. The data again
indicated the scale of the task facing the ECB in returning infla�on to target.
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It was a session of two halves for the precious metals, with a steep sell-off in Asia giving way
to gains throughout Europe and NY.
XAU opened at 1725 and a�er a brief �ck higher in the lead up to the SGE open, was
aggressively sold off through the previous sessions lows at $1719.
The gold pushed down to $1710 before finding some moderate support from retail names. A
second wave of selling during the Asian a�ernoon saw us hit the daily low of $1,707.50, but
more retail demand and some fast money profit taking helped to push gold higher.
This con�nued throughout London and into NYK, gradually ascending in an orderly fashion to
close more or less on the highs at $1738.
Silver traded similarly to to gold with a significant fall seen over the Asia morning, only to be
bid back into European/NY trade and closing the day in posi�ve territory (+0.7%).
Silver dipped below $26.00 briefly on two occasions, but there was strong demand from
private banks and macro accounts beneath there which supported the market well.
The PGM's were quite choppy throughout the day - par�cularly palladium - with both Pt and
Pd closing firmer intra-day. Pla�num closed above $1200.

 
PRE-ASIA COMMENTS

Gold inching higher in early Asian trade, just poking above $1740, but reversing from there as I
write.
Currencies are currently unmoved from the close.
Ahead today on the data calendar: Australian and Italian GDP, China Caixin Services and
Composite PMI, European and US Services and Composite PMI's, US Mortgage Applica�ons
and Building Permits, ADP Employment Change and US Fed Beige Book.

 
 

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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