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Europe/US Market Update - 2nd March 2021

Europe/US Markets
(from Globex open)

MACRO
U.S. equi�es finished significantly higher, with risk appe�te returning to the markets.
The Dow surged 603.14 points to 31,535.51, the S&P 500 gained 90.67 points to 3,901.82 and
Nasdaq strengthened 396.48 points to 13,588.83.
There was a broad advance across all sectors, with Informa�on Technology (+3.18%) and
Financials (+3.12%) leading the gains.  
The VIX gauge lost 16.46% to 23.35. 
The US dollar index finished higher at 91.02, EUR was lower at 1.2048, whilst the USD/JPY
con�nued its recent ascent, finishing the session at 106.77.
US treasury yields were firmer. The 2 year yield rose 0.4bps to 0.127% whilst the 10 year yield
added 4.1bps to 1.444%. 
European shares were also bid. The EuroSTOXX advanced 1.84%, the German DAX gained
1.64% whilst the UK FTSE added 1.62%.
Oil prices were lower. Brent weakened 2.7% to $63.62 per barrel, WTI lost 3.4% to $60.30 per
barrel.
Base metals were mixed, with Zinc (+0.8%) leading the gains whilst Aluminium was down
1.2%.
U.S. ISM manufacturing index was 60.8% in February, an increase of 2.1% from January.
U.S. Construc�on spending rose 1.7% in February. 
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PRECIOUS
A mixed session for the precious metals.
Asia has good demand throughout the day a�er Friday's vicious sell off.
XAU opened at 1733 and ground its way higher over the course of the session with China
showing decent demand with the SGE premium si�ng around $5.
The buying con�nued in early London squeezing the yellow metal up towards the technically
important 1760 level, but this proved to be the days high.
From that point on there was wave a�er wave of selling pressuring the metal some $40 lower.
Gold struggled to gain any upward momentum a�er tes�ng 1720, and closed the session at
1724.5.
Silver traded similarly to to gold with a bid seen throughout Asia and early European trade,
only to be offered into NY trade, closing the day towards the lows.
The PGM's were also so�er on the day. Pla�num retreated back under the 1200 handle to a
low of 1189 whilst palladium closed the session at 2355.
The Philadelphia gold and silver index fell 0.35% to 130.33.

PRE-ASIA COMMENTS
Gold edging higher in early Asian trading.
Asian equi�es open higher following Wall Street's lead.
Ahead today: Australian building permits; RBA interest rate decision; German unemployment;
EU core infla�on rate; Canada GDP

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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