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MARKETS/MACRO
U.S. Stocks rallied on Monday on the back of positive trade comments from President
Trump and news from the U.S. commerce department noting that they have given
Huawei another 90-day reprieve, in which it can continue to do business with American
companies. The DJIA advanced +0.96% to 26,135.79 points, the S&P 500 gained +1.21%
to 2,923.65 points and the Nasdaq Composite jumped +1.35% to 8,002.813 points.
Energy stocks (+2.14%) and technology stocks (+1.56%) led the gains to see each of the
S&P 500 components finish in the green. The greenback turned higher in New York
following a soft open in Asia, finding late session interest to add +0.17%. The dollar took
back ground against the Japanese Yen (USD/JPY +0.22%) and managed to reverse early
declines relative to the Euro (EUR/USD -0.12%). The Canadian dollar was a notable
under-performer, losing -0.47% against the U.S. dollar. Treasury yields in the U.S. ticked
higher to see the two-year add 6bps to 1.547% and the 10-year gained 4bps to 1.608%.
Oil futures ended higher on Monday to see WTI add +2.2% to USD $56.20 per barrel,
while Brent crude gained +1.8% to USD $59.78 per barrel. European markets also posted



firm gains overnight to see the Stoxx Europe 600 add +1.14% to 373.86 points as basic
resources added in excess of +2%. The German Dax added +1.32% to 11,715.37 points,
following comments from German fiancé minster Olaf Scholz noting Germany has the
fiscal strength to mitigate any future economic crisis, suggesting Berlin could free up
around 50 billion euros of stimulus. In London the FTSE 100 popped +1.14% to 7,189.65
points, largely supported by the potential for stimulus measures in Germany. On the
data front, Eurozone CPI for July (final) missed estimates, falling -0.5% MoM (exp: -0.4%)
to see the annualised figure ease to +1.0% YoY from +1.1% previously. 

PRECIOUS
A consolidaGve session across the precious complex in Asia today, however both gold
and silver failed to make top-side headway following Monday’s leg lower. The
respecGve psychological levels of USD $1,500 and USD $17 put the brakes on an early
Shanghai recovery as the metals topped out following the PBOC fix of 7.0454 against the
greenback, a print generally in-line with esGmates. Broadly speaking gold had a
construcGve session, able to hold recent support around USD $1,493 - $1,495, whereby
interest was evident to restrict any further declines. Recent ETF ouIlows following a
posiGve skew to U.S. – China trade relaGons is likely to weigh upon pricing over the
near-term, bringing hard support around USD $1,475 - $1,480 firmly into play. This being
said, the trade discussions remain fluid and prone to change, underpinning gold as a
safe-haven, which is more than likely to restrict down-side moves. Following the USD
$1,500 psychological pivot, a broad band of resistance through USD $1,522 - $1,535
weighs upon a further leg higher. Silver pricing is expected to generally follow gold, with
support siMng toward USD $16.50 - $16.60, while resistance above the psychological
USD $17 cuts in through USD $17.30 - $17.50. A risk-on environment, should equiGes
remain bid, is likely to be supporGve to the white metals. Palladium has already
benefited in recent sessions and moves toward USD $1,500, while plaGnum is sGll
locked with a USD $840 - $860 range, with a break either-side likely to dictate near-term
direction.  
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