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MACRO
The US Fed cut rates by 25bps in what Powell said was a “mid-cycle adjustment”
Powell’s comments suggested further easing was not guaranteed and were interpreted as
hawkish by the markets.
US equities were sold off on the FOMC commentary.
The Dow lost 333.75 points to 26,864.27, the S&P 500 fell 32.80 points to 2,980.38, while the
Nasdaq shed 98.19 points to 8,175.42.
Consumer staples (-1.99%) and materials (-1.48%) led a broad decline in the markets.
The VIX gauge rose 15.6% to 16.
FOMC news sent the greenback higher, the US dollar index firmed 0.5% to 98.57.
The EUR slid down to 1.1084 while USD/JPY traded as high as 108.89.
US treasury yields were mixed, the 2 year yield added 2.6 bps to 1.846% while the 10 year yield
eased 4.7 bps to 2.006%.
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European shares were mixed, the EuroSTOXX rose 0.17%, the German DAX gained 0.34%, while
the UK FTSE shed 0.78%.
Oil prices were lower, Brent sold off 0.1% to $65.18 while WTI gave up 0.9% to $57.92.
Base metals were mostly lower, with zinc (-0.7%) leading the losses.
In US economic data, 156k private sector jobs were created in July according to ADP.
The employment cost index rose 0.6% in Q2 2019.

PRECIOUS
Precious sell-off after FOMC announcement sends the greenback higher.
Gold opened at $1430 and reached the days high $1433 in subdued Asian trading.
The onshore SGE premium was around $10-11 over the loco London price.
The market was very quiet through London AM session as investors awaited FOMC.
Sharp sell off on the FOMC announcement sees gold print the low of $1410.
The yellow metal closed sharply lower at $1414.
Silver shed almost 2% to finish up at $16.23.
The Philadelphia gold and silver index dropped 5%.

PRE-ASIA COMMENTS
Gold lower in early Asian trading, sitting at $1407 at time of writing.
Ahead today:
US Weekly Jobless Claims
US Markit Manufacturing PMI
US ISM Manufacturing Index
US Construction Spending
US Motor Vehicle Sales
EU Markit Manufacturing PMI
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