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Europe/US Market Update - 17th December 2020

Europe/US Markets
(from Globex open)

MACRO
Markets remained quiet with Brexit talks, FOMC and U.S. s�mulus discussions bringing
mild op�mism
The Dow Jones Industrial Average eased 44.77 points (-0.15%) to 30,154.54 points, the S&P
500 added 6.55 points (+0.18%) to 3,701.17 points, while Nasdaq gained 63.13 points
(+0.50%) to 12,658.19 points.
U�li�es (-1.15%) and Industrials (-0.61%) led the laggards, while Consumer
Discre�onary (+1.07%) and Informa�on Technology (+0.74%) posted gains.
The VIX gauge declined 1.70% to 22.50. 
The U.S. dollar index (DXY) ini�ally strengthened but finished flat at 90.25, EUR was at 1.2196,
USD/JPY finished at 103.46.
U.S. treasury yields li�ed. The two-year yield added 0.4bps to 0.119%, while the 10-year yield
gained 2.5bps to 0.930%.  
The EuroSTOXX rose 0.82%, the German DAX jumped 1.52%, while the UK FTSE added 0.88%
Brent gained 0.8% to USD $51.07 per barrel, whilst WTI added 0.5% to USD $47.79 per
barrel
Base metals were mainly on the rise, while Nickel declined 0.9%. 
In the US economic data; Retail sales were down 1.1% for the month of November
The FOMC held rates unchanged, while con�nuing its asset purchase program.
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Solid gains across the precious complex as US s�mulus hopes rise and the FOMC reaffirms its
stance
Late Asia/Early Europe saw a firm bid tone to see gold extend above the USD $1,850 support
level, while silver moved through the USD $25 pivot.
While broadly supported throughout New York hours, the metals saw whipsaw pricing around
the FOMC headlines before extending higher into the close.
The con�nued low interest rate environment in the U.S. should con�nue to support metals
higher, with key downside supports at USD $1,840 - $1,850 and $24.70 - $25.00 for gold and
silver respec�vely.
Pla�num failed to consolidate a move above USD $1,050, however con�nues to see good
interest on growth prospects.

PRE-ASIA COMMENTS
The precious complex remains buoyant in early Asian trade.
Ahead today:
U.S. Ini�al and Con�nuing jobless claims
U.S. housing starts
U.S. building permits
Fed Philadelphia index

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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