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PRECIOUS
The U.S. Federal Reserve slashed benchmark interest rates 100bps on Sunday to a range between
0.00% to 0.25%, matching the record low during 2015. The central Bank will also increase its bond
holdings by USD $700 billion, it will let banks borrow from the discount window for as long as 90 days
and reduce reserve requirement ra*os to zero. U.S. equity futures tanked on the announcement to
trigger the limit down circuit breaker, while the greenback sunk around -0.70% in early pricing. Gold
surged on the headlines, ripping higher to open above USD $1,570 amid vola*le trade. The yellow
metal sold sharply lower from opening levels to test USD $1,550, before once again moving above
USD $1,570 to touch a session high of USD $1,575. Uncertainty however s*ll reins supreme across
markets and the once safe-haven precious complex con*nues to be ba/ered by wildly oscilla*ng
equity markets genera*ng margins calls. The metal saw further weakness across the session to test
underneath Friday’s close, prin*ng a USD $1,525 session low before finding some respite in the
a2ernoon. Friday’s low toward USD $1,500 looms as the first major suppor*ve level for the metal,
while resistance sits through USD $1,560 - $1,575.
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