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Daily Asia Wrap - 15th December 2020

Range Asian Hours
(from Globex open)

MARKETS/MACRO
A mixed session across U.S. stocks to start the week as tech names outperformed to
temper declines across industrials. The Dow Jones Industrial average finished -0.62%
lower at 29,861.55 points a�er touching an intra-session high in early trade, the S&P 500
declined -0.44% to 3,647.49 points to book a fourth consecu�ve decline, while the
Nasdaq Composite outpaced to book a +0.50% gain to 12,440.039 points. As
vaccina�ons begin in the U.S., sen�ment took a hit on headlines that New York may
need to return to a ‘full shutdown’ as U.S. coronavirus deaths reach a staggering 300,000
people. Greenback declines were tempered somewhat by the risk-off tone across
equi�es, however the DXY (-0.3%) failed to recover from early Asia weakness and
finished underneath 91.00. The Euro remained buoyant above 1.2100 and finished
+0.28% higher on the session, while the Japanese Yen pared European gains in New York
to finish rela�vely flat on the session. Treasury yields tracked sideways as bonds sit in a
holding pa�ern awai�ng news out of the FOMC later this week. The two-year ended flat
around 0.115%, while the 10-year eased less than 1bp to 0.8931%. There was a �nge of
op�mism around Brexit nego�a�ons on Monday to underpin gains across regional
stocks. The pan-European Stoxx 600 finished +0.44% higher to 391.85 points, the
German Dax jumped +0.83% to 13,223.16 points, while a firmer Pound weighed upon
the U.K. FTSE 100 in London to see the bourse end -0.23% lower to 6,531.83 points. 

PRECIOUS
The Greenback saw further declines during Asian trade today to underpin a mild bid
tone across the precious complex, however the metals remain range-bound as we head
toward this weeks FOMC mee�ng. Once again there was li�le in the way of direc�onal
flows out of China as the on-shore discount held toward USD -$20, however we did see
USD/Yuan firm in a�ernoon trade, at odds with general dollar flows. Ini�al support
remains toward USD $1,820 and the figure held well in New York on Monday amid
further ETF redemp�ons. Further declines could see the 200 DMA at USD $1,811 tested,
with broad extension through to the psychological USD $1,800 figure. Across the
remainder there has been li�le movement today as silver tests the USD $24 pivot, while
pla�num and palladium remain buoyant above USD $1,000 and USD $2,300 respec�vely.
Data releases today include U.K. jobs data, U.S. Empire manufacturing, U.S. import
prices, U.S. industrial produc�on and U.S. treasury flows. 

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to



15/12/2020 Constant Contact

https://app.constantcontact.com/pages/campaigns/email-details/details/activity/de5d6afc-6b73-4a3c-8e92-9f38a3698413 2/2

change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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