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Daily Asia Wrap - 14th December 2020

Range Asian Hours
(from Globex open)

MARKETS/MACRO
Stocks in the U.S. ended the week largely on the backfoot as the s�mulus stalemate
showed li�le signs of aba�ng. The S&P 500 finished the session -0.13% lower at 3,663.46
points, the Nasdaq Composite slipped -0.23% to 12,377.87 points, while the Dow Jones
Industrial Average bucked the trend, inching +0.16% higher to finish at 30,046.37 points.
Over the week, the S&P 500 and the Dow Jones Industrial Average fell -1% and -0.6%
respec�vely, while the Nasdaq Composite snapped a three-week winning streak to book
a -0.7% decline. The greenback clawed back some of the recent weakness on Friday,
seeing the DXY index finish +0.25% higher as the Euro (-0.23%) tested back toward the
1.2100 handle. Treasury yields meanwhile traded under pressure to see the two-year
slide 1.8bps to 0.119%, while the 10-year slipped 1.1bps to 0.896%. On the data front,
U.S. PPI inched +0.1% MoM higher during November to mark the smallest gain since
April, while in the 12-months through November PPI increased +0.8% YoY. Core PPI
increased +0.1% MoM from +0.2% the month prior and +0.9% YoY from +0.8%
previously. The University of Michigan gauge of U.S. consumer sen�ment unexpectedly
increased during December, jumping to 81.4 (exp: 76.0) from 76.9 previously. The
headline print was supported by gains across both current condi�ons and the
expecta�ons indices. European stocks booked declines on Friday amid the Brexit
uncertainty, seeing the pan-European Stoxx 600 fall -0.77% to 390.12 points, the German
Dax sunk -1.36% to 13,114.30 points, while in London the FTSE 100 declined -0.80% to
6,546.75 points. 

PRECIOUS
Further dollar declines failed to support price ac�on across the precious complex during
Asian trade today, as metals saw broad weakness to trade heavily underneath Friday’s
closing levels. Gold con�nues to see offers through USD $1,840 - $1,850 weigh upon
price ac�on as we head into the FOMC this week, in addi�on to on-going Brexit and U.S.
fiscal s�mulus nego�a�ons. USD/Yuan opened offered in Asia, however provided li�le in
the way of direc�onal flows across the spot gold market today as the on-shore discount
in gold remained pinned toward USD -$20. Expect year end demand to remain robust
across physical centres such as India/China, while ETF redemp�ons have slowed over
recent sessions to lessen top-side headwinds. The USD $1,850 pivot remains the key top-
side direc�onal level, while broad support sits through the 200 DMA at USD $1,810 to
the psychological USD $1,800 figure. Silver trades underneath USD $24 in uninspiring
flows, while pla�num sees support above USD $1,000 a�er mild profit taking has
dragged the metal lower in recent sessions. 
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Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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