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MARKETS/MACRO
Stocks in the U.S. finished mixed on Thursday as tech names kept the Nasdaq Composite buoyant
amid uncertainty over a fresh coronavirus stimulus package. The DJIA finished -0.29% lower to
27,896.72 points, the S&P 500 slipped -0.20% to 3,373.43 points, while the Nasdaq Composite added
+0.27% to 11,042.50 points. Giving the markets an early session boost were the weekly jobless
claims, adding 963,000 during the week ended August 8 to mark a fresh pandemic low. Continuing
claims meanwhile declined by 640,000 to a fresh pandemic low of 15.49 million during the week
ended August 1. U.S. treasury yields continued to climb on Thursday, getting a boost from the initial
jobless print. The two-year added 0.8bps to 0.163% and the 10-year firmed 4bps to 0.714%, the
highest level in nearly 2-months. In currency majors the greenback lost ground (DXY -0.3%), falling
relative to Euro as the pair remained supported above 1.18, while the safe-haven Japanese Yen lost
ground to see USD/JPY test 107.00. Oil futures softened following a reduction to 2020 demand
forecasts by the IEA. WTI declined -0.4% to USD $42.34 per barrel, while Brent crude lost -0.5% to
USD $45.02 per barrel. Stocks across Europe ended in the red to see the Stoxx Euro 600 down -0.6%
to 3,342.85 points, the German Dax fell -0.5% to 12,993.71 points and in London the FTSE 100 sunk -
1.50% to 6,185.62 points. 



PRECIOUS
Gold spent today’s Asian session glued to the USD $1,950 pivot as a lack of data and USD direction
provided little in the way of price drivers after a volatile week. The metal took a break from recent
whipsaw action in an attempt to consolidate through USD $1,900 - $1,950 and saw a moderation in
the recent discount range in China, easing toward USD -$75 after pushing through USD -$100 earlier
in the week. The lack of agreement in the U.S. regarding fresh stimulus should continue to keep U.S.
stocks in check over the near-term, coupling with further dollar declines to provide an underlying
level of support to gold. While near-term price action is likely to consolidate through USD $1,900 -
$1,950, hard support sits toward USD $1,875 -$1,880 to continue the bull trend. Silver pricing
continues to recover from the test underneath USD $24 earlier in the week, however price action
remains volatile as the metal attempts to settle into a range. Expect supportive demand to remain
toward USD $25, with the metal holding the figure following the retracement of Wednesday’s low
print. Data release today include Eurozone GDP, Eurozone employment data, U.S. retail sales, U.S.
industrial production, U.S. manufacturing production and the University of Michigan consumer
sentiment gauge. 
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