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Europe/US Market Update - 10th December 2020

Europe/US Markets
(from Globex open)

MACRO
Ongoing nego�a�ons on the US s�mulus package and Brexit con�nue to dominate market
headlines.
The Dow slipped 105.07 points to 30,068.81, the S&P 500 lost 29.43 points to 3,672.82 and
Nasdaq dropped 243.82 points to 12,338.95.
Industries were mixed. Informa�on Technology (-1.88%) and Communica�on Services (-1.20%)
led the losses, while Energy advanced 0.32%.
The VIX gauge rose by 7.69% to 22.27.
The US dollar index bounced impressively, trading up to 91.18. EUR weakened to 1.2080 whilst
USD/JPY finished flat at 104.28.
US treasury yields declined. The 2 year yield eased 0.4bps to 0.149% and the 10 year yield lost
0.7bps to 0.933%. 
The EuroSTOXX gained 0.32%, the German DAX added 0.47%, while the UK FTSE firmed 0.08%
Brent added 0.1% to 48.75, while WTI weakened 0.1% to $45.46. 
Base metals were on the rise, with Nickel (+1.9%) and Zinc (+2.0%) leading the gains.
In the US economic data; US job openings rose in October to 6.7 million.  

PRECIOUS
A so� night for the precious with gold collapsing $40 on the day.
Asia trade was heavy throughout the session, opening on the days highs and falling about $15
to a low of 1856.
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European trade was reasonably lethargic trading either side of 1860 for the session.
The US started the day quietly but downside momentum picked up later in the session with
stop loss orders triggered on the break of 1850, pressuring the yellow metal down to a low of
1826.40 before staging a minor recovery into the close.
Silver also came under significant pressure, falling around $1 on the day to a low of 23.60.
The PGM's weren't immune to the long liquida�on, as weakness in gold and silver, alongside
the firm greenback saw pla�num fall under the psychological 1000 level to a low of 996.50
whilst palladium fell around $50 on the day.
The Philadelphia gold and silver index fell 2.58% to 139.61

PRE-ASIA COMMENTS
Gold trades sideways in early trade.
Asian equi�es open lower following Wall Street's lead
Ahead today; UK GDP; ECB interest rate decision; US Ini�al and Con�nuing jobless claims; US
CPI

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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