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Daily Asia Wrap - 10th December 2020

Range Asian Hours
(from Globex open)

MARKETS/MACRO
U.S. stocks booked declines on Wednesday as investors await a fresh s�mulus package
amid skyrocke�ng coronavirus cases across the U.S. The Dow Jones Industrial Average
fell -0.35% to 30,068.81 points, the S&P 500 sunk -0.79% to 3,672.82 points, while the
Nasdaq Composite collapsed -1.94 points 12,338.953 points. The greenback regained its
foo�ng as the Euro stumbled on Brexit ji�ers. The DXY index firmed +0.17% to finish
above 91.00 as the Euro (-0.18%) broke underneath 1.21, while the safe-haven Japanese
Yen eased -0.1% as USD/JPY held above 104.00. Treasury yields were mixed as the two-
year eased just 0.2bps to 0.1488%, while the 10-year finished 1.6bps higher at 0.936%.
On the data front, U.S. MBA mortgage applica�ons declined -1.4% during the week
ended December 4 to follow a -0.6% previously. October U.S. JOLTS job openings
increased to a 3-month high of 6.652 million during October. European markets finished
higher on the back of vaccine op�mism, however Brexit talk con�nue to create
headwinds. The pan-European Stoxx 600 ended trade +0.32% higher at 394.90 points,
the German Dax firmed +0.47% to 13,340.26 points, while in London the FTSE 100
inched +0.08% to 6,564.29 points. 

PRECIOUS
A range-bound session across Asian trade today, as metals look to base following
previous session weakness. Gold generally traded dollar flows throughout the session,
dipping underneath USD $1,835 in early trade as the dollar opened firmer, before
piggybacking a�ernoon dollar declines and moving back above USD $1,840. Chinese
flows were limited as the on-shore discount holds toward USD -$20, while USD/CNH has
moved back above 6.53 a�er tes�ng briefly through 6.50 (6.4971 low) on Wednesday.
The break-down through USD $1,850 on Wednesday was disappoin�ng for gold
considering the limited ETF ou�lows, with further weakness likely to target the recent
suppor�ve band toward USD $1,825 - $1,820, with poten�al for extension to the 200
DMA at USD $1,808 and the psychological USD $1,800 figure. Silver spent today’s
session oscilla�ng either-side of the USD $24 handle, while pla�num has traded buoyant
above USD $1,000 following a brief test underneath the figure on Wednesday. All eyes
today on the ECB mee�ng, while we also see U.K. industrial and manufacturing
produc�on, U.S. ini�al jobless claims, U.S. CPI and Bloomberg U.S. consumer sen�ment. 
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opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
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change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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